AMENDED IN ASSEMBLY MARCH 28, 2014

CALIFORNIA LEGISLATURE—2013—14 REGULAR SESSION

ASSEMBLY BILL No. 2653

Introduced by Assembly Member Linder
(Coauthors. Assembly MembersAllen, Bigelow, Conway, Beth Gaines,
Gorell, Hagman, Harkey, Jones, Melendez, Olsen, Patterson,
Wagner, and Wilk)

February 21, 2014

An act to amend-Seetion-163 Sections 183.1 and 2103 of the Streets
and Highways Code, relating to transportation, and making an
appropriation therefor.

LEGISLATIVE COUNSEL’S DIGEST

AB 2653, as amended, Linder. Transportationfunds: finance.

(1) Article XIX of the California Constitution restricts the use of fuel
excise tax revenuesimposed by the state on fuel s used in motor vehicles
upon public streets and highwaysto expenditure on highway and certain
mass transit purposes. Existing law provides for the deposit of these
revenues in the Highway Users Tax Account, and appropriates those
revenues to various purposes. Existing law, with respect to the portion
of these revenues that is derived from increases in the motor vehicle
fuel excise tax beginning in 2010, requires an allocation to reimburse
the State Highway Account for the amount of weight fee revenues that
the State Highway Account is not receiving due to use of weight fee
revenuesto pay debt service on transportation general obligation bonds
and to make certain loans, with the remaining amount of this portion
of revenues allocated 44% to the State Transportation |mprovement
Program, 12% to the State Highway Operations and Protection
Program, and 44% to city and county streets and roads.
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Thisbill would delete the provisions all ocating revenues derived from
the increased motor vehicle fuel excise tax to State Highway Account
reimbursement, the State Transportation Improvement Program, and
the Sate Highway Operations and Protection Program. The bill would
instead provide for the Controller to apportion all of these revenuesto
cities and counties for local streets and roads pursuant to a specified
formula, thereby making an appropriation.

(2) Existing law, commencing with the 2013-14 fiscal year, requires
certain revenues deposited in the Sate Highway Account that are not
restricted asto expenditure by Article XIX of the California Constitution
to be transferred to the Transportation Debt Service Fund in the Sate
Transportation Fund for payment of current year debt service on certain
transportation general obligation bonds.

This bill would delete the transfer of these revenues to the
Transportation Debt Service Fund, and would instead provide for
appropriation in the annual Budget Act of 44% of these revenuesto the
Sate Transportation |mprovement Program, 12% to the Sate Highway
Operationsand Protection Program, and 44% to city and county streets
and roads pursuant to a specified formula.

Vote: majority. Appropriation: ne-yes. Fiscal committee: ne
ves. State-mandated local program: no.

The people of the Sate of California do enact as follows:

1 SECTION 1. Section 183.1 of the Streets and Highways Code
2 isamended to read:

3 183.1. (@) Notwithstanding subdivision (@) of Section 182 or
4 any other provision of law, money deposited into the account that
5 is not subject to Article XIX of the California Constitution,
6 including, but not limited to, money that is derived from the sale
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of documents, charges for miscellaneous services to the public,
condemnation deposits fund investments, rental of state property,
or any other miscellaneous uses of property or money, may be
used for any transportation purpose authorized by statute, upon
appropriation by the Legislature or, after transfer to another fund,
upon appropriation by the Legislature from that fund.

Servieetund:

(b) Thefundsidentified in subdivision (a) shall be appropriated
in the annual Budget Act as follows:

(1) Forty-four percent to fund projects in the Sate
Transportation Improvement Program.

(2) Twelve percent to fund projects in the State Highway
Operation and Protection Program.

(3) Forty-four percent to be apportioned by the Controller for
local street and road purposes pursuant to the formula in
subdivision (a) of Section 2103.

SEC. 2. Section 2103 of the Streets and Highways Code is
amended to read:

2103. (a) Notwithstanding Section 13340 of the Government
Code,-ef the net revenues deposited to the credit of the Highway
Users Tax Account that are derived from the increasesin the rates
of taxes that are imposed pursuant to subdivision (b) of Section
7360 and Section 7361.1 of the Revenue and Taxation Code—aH
ef—thefeHowing—shal—occur—oen—a—menthly—basis: shall be
apportioned by the Controller for local street and road purposes
asfollows:
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V)

(1) Fifty percent shall be apportioned by the Controller to cities,
including a city and county, in the proportion that the total
population of the city bearsto the total population of all the cities
in the state.

{h

(2) Fifty percent shall be apportioned by the Controller to
counties, including a city and county, in accordance with the
following formulas:

U

(A) Seventy-five percent shall be apportioned among the
counties in the proportion that the number of fee-paid and exempt
vehicles that are registered in the county bear to the number of
fee-paid and exempt vehicles registered in the state.

h

(B) Twenty-five percent shall be apportioned among the counties
in the proportion that the number of miles of maintained county
roads in each county bear to the total number of miles of
maintained county roads in the state. For the purposes of
apportioning funds under this subparagraph, any roads within the
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boundaries of a city and county that are not state highways shall
be deemed to be county roads.

(b) After thetransferser-etheractions apportionments pursuant
to subdivision (@), at least 90 percent of the balance deposited to
the credit of the Highway Users Tax Account in the Transportation
Tax Fund by the 28th day of each month shall be apportioned or
transferred, as applicable, by the Controller by the second working
day thereafter, except for June, in which case the apportionment
or transfer shall be made the same day. These apportionments or
transfers shall be made as provided for in Sections 2104 to 2122,
inclusive. If information is not avail able to make the apportionment
or transfer asrequired, the apportionment or transfer shall be made
on the basis of the information of the previous month. Amounts
not apportioned or transferred shall be included in the
apportionment or transfer of the subsequent month.

(c) Notwithstanding any other law, the funds apportioned by
the Controller to cities and counties pursuant to-subparagraph{S)
efparagraph-3)-of subdivision (a) are not subject to Section 7104
or 7104.2 of the Revenue and Taxation Code. These funds may
be expended for any street and road purpose consistent with the
requirements of this chapter.
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